MGR CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET



As at end of

As at preceding



current quarter

financial year-end



30.09.2000

30.09.1999



RM’000

RM’000







1.
Fixed Assets
79,357

89,512

2.
Investment in Associated Companies
-

-

3.
Long Term Investment
-

-

4.
Intangible Assets
-

-

5.
Long Term Receivable & Pre-operating Expenses
2,035

3,072

6.
Current Assets





     Stocks
9,456

15,255


     Trade Debtors
9,420

22,028


     Short Term Investments
-

-


     Cash
403

572


     Other Debtors, Deposit prepayments
6,770

8,491









26,049

46,346

7.
Current Liabilities





     Short Term Borrowings
209,331

190,845


     Trade Creditors
6,267

8,434


     Other Creditors
26,387

15,737


     Provision for Taxation
1,170

900



243,155

215,916

8.


Net Current Liabilities
(217,106)

(169,570)



(135,714)

(76,978)

9.
Shareholders’ Funds





Share Capital
50,250

50,250


Reserves





     Share Premium
129,765

129,765


     Revaluation Reserve
-

-


     Capital Reserve
-

-


     Statutory Reserve
-

-


     Retained Profit
(327,082)

(283,190)


     Others
-

-



(147,067)

(103,175)

10.
Minority Interests
-

-

11.
Long Term Borrowings
10,186

26,033

12.
Other Long Term Liabilities
1,167

164



(135,714)

(76,978)

13.
Net tangible assets per share (sen)
(293)

(206)







 NOTES

1.
Accounting Policies


The Quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements.  The only exception is the written-off of Preliminary & pre-operating expenditure in compliance with MASB 1.

2. Exceptional Items

The Nature and amount of Exceptional items are as follows:









Current 

Preceeding













Year

Year














Quarter

Quarter


Cumulative

Period









30.09.2000
30.09.1999

30.09.2000

30.09.1999









RM’000

RM’000


RM’000
 

RM’000

Provision for Doubtful Debt:


-
Debtors




(12,217)

(84,558)


(12,217)


(104,654)

· Amount Due from

Associated Companies
(        8)

(  2,261)


(        8)


(    2,261)


Goodwill written-off


     -


(68,453)


     -



(  70,085)








(12,225)

(155,272)

(12,225)


(177,000)
3.
Extraordinary Items


There were no extraordinary items for the current financial periods under review.

4.
Taxation


The  tax  charge  for  the  current  quarter  and  current  year  to  date is in respect of under 


provision of tax in prior years.

5.
Pre-acquisition Profit


There were no pre-acquisition profits or losses for the financial periods under review.

6.
Sales of Investment and/or Properties


There were no sale of investments nor properties for the financial periods under review.

7.
Quoted Investments

There were no purchases or sales of quoted securities for the financial periods under review.

8.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the current financial year.

9.
Status of Corporate Proposals


The Company’s Adviser, Commerce International Merchant Bankers Berhad has announced on 9 August 2000, the proposed Restructuring Scheme for the Group and also on 3 November 2000, the signing of the Joint Development Agreements pertaining to the Parakaya Debt Recovery Scheme.


The Company’s Adviser had subsequently submitted the Proposed Restructuring Scheme to the Securities Commission for approval on 31 October 2000. This proposal is pending approval at the date of this announcement.

10.
Seasonal or Cyclical Factors
The Group’s results were not affected by any seasonal or cyclical factors for the current quarter.

11.
Change in Share Capital


There were no issuance and repayment of debt and equity securities nor any movement in share capital for the current financial year.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 30 September 2000 are as follows:


Long Term Borrowings










RM’000

(i)
Secured – Term Loan


















-
Total outstanding balance








28,829



-
Repayment due within 1 year





     (21,635)













Sub-total

     7,194   

(ii) Unsecured – Term Loan 












-
Total outstanding balance








78,749



-
Repayment due within 1 year






  (78,207)














Sub-total

        542



Revolving Credit



-
Total outstanding balance






         8,241



-
Repayment due within 1 year







 (5,791)


















Sub-total


  2,450













Total

 
    10,186
(i) 
Short Term Borrowings

(ii) Secured



-
Bank Overdraft










38,945



-
Current portion of Term Loan







21,635












Sub-total


60,580
(iii) Unsecured



-
Bank Overdraft










30,758



-
Bankers Acceptance









20,995



-
Short Term Advances









13,000



-
Current portion of Revolving Credit





  5,791



-
Current portion of Term Loan







78,207












Sub-total

  148,751












Total


  209,331
13.
Contingent Liability


Contingent Liabilities of the Group comprise of disputed claim by suppliers of RM80,000.

14.
Off Balance Sheet Financial Instruments 


There were no financial instruments with off balance sheet risk at the date of this report.

15.
Material Litigation


There were no material Litigation pending at the date of the report.

16.
Segment Reporting


No segment analysis is prepared as the group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia.

17.
Materials Changes in the Quarterly Results Compared to the Results of the 


Preceding Quarter                                                                                                                                            

The loss before tax for the current quarter have increased from RM8.870 million in the previous quarter to RM18.258 million.


This was mainly due to exceptional items incurred for the current quarter as compared to nil amount in the previous quarter.


18.
Review of Performance


For the year under review, the Group turnover decreased by 12.3% to RM74.685 million from RM85.171 million recorded in the previous year.


The Group incurred a lower operating loss of RM16,000 and a pre-tax loss of RM43.613 million as compared to an operating loss of RM4.464 million and pre-tax loss of RM216.076 million in the previous year.


The substantial reduction in loss before tax was due to lower exceptional items, lower interest expenses and lower operating expenses incurred.

19.
Prospects for the Next Financial Year


The Group performance depended very much on the completion of the Debt Restructuring Scheme.  The Board expects the Group’s performance to improve substantially once the proposed restructuring scheme is implemented.

20.
Variance of Actual Profit from Forecast Profit

Not applicable.

21.
Dividend


The Board of Directors do not recommend any dividend for the current financial year – (1999 – Nil).









By order of the Board


Kota Kinabalu





THONG HEO KEE


29 November 2000




Company Secretary

